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Sanctions Compliance Policy

for Hyundai Engineering & Construction Co., Ltd.
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1. FORWARD H™&

1.1 Hyundai Engineering & Construction Co., Ltd. (the “Company”) conducts business
internationally and seeks to comply with all applicable economic sanctions laws, regulations,
embargoes or restrictive measures to which it is subject. These include the laws and regulations
issued by the United Nations Security Council and governments and government agencies in
accordance with the foreign and security policies as well as economic objectives, and international
treaties. The Company will maintain effective measures to ensure compliance with and awareness
of its sanctions-related obligations.
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12 To give effect to this Policy, we have adopted, and will maintain, a sanctions screening procedure
which is a part of "Counterparty Due Diligence Guideline". The procedure sets out the key steps
and principles for ensuring compliance with applicable sanctions. Failure to comply with sanctions
can lead to severe civil and criminal penalties, both for our business and individual employees,
officers and directors as well as significant reputational damage for the Company.
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1.3 Every employee has a duty to comply with the sanctions rules. No one at the Company has the

authority to give any order or direction that would result in a violation of this policy. Non-
compliance with this Policy is a serious matter that may lead to disciplinary action, up to and
including dismissal.
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14 This "Sanctions Policy and Procedure" is designed to provide practical guidance on:
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(i) what the sanctions rules mean for us,
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(i) why it is essential that we comply with them; and
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(iii) how to comply with sanctions rules in practice.
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1.5 Market Intelligence & Planning Team and the Chief Compliance Manager are available to help you.
Please ensure that you seek advice whenever you feel that a certain course of action may have
sanctions implications. If you become aware that a particular practice is taking place which may
infringe this policy or sanctions rules, it must immediately be reported to the Company. Please
refer paragraph 4.2 for having consultation and/or reporting on this issue.
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2. WHAT ARE THE SANCTIONS RULES? H|Z{2| 2|nO]
2.1 Sanctions are measures imposed by governments and international bodies (such as the United

Nations) to restrict dealings with certain countries, entities and individuals. They take various
forms, including:
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broad prohibitions on dealings with or within certain countries, individuals or corporate
entities;
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e trade restrictions, including arms embargoes and prohibitions on exports of certain
equipment;
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e financial sanctions, such as asset freezes and prohibitions on financial transactions; and
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e travel bans.
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2.2 In general, in our global business, the sanctions would:
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Prohibit dealing with individuals or entities listed on applicable assets freeze lists, such as
the US list of specially designated nationals and blocked persons, the EU consolidated list
of financial sanctions targets, or any list maintained by any relevant authority.
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e Prohibit dealing with entities owned or controlled by entities on the lists referred to above.
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e Prohibit or restrict dealing with certain countries or territories. For example, US Persons
are generally prohibited from dealing with Cuba, Iran, Libya, Syria, North Korea and Sudan
("Restricted Territories”). EU companies and nationals are restricted in their dealings
with some of those locations as well.
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e Prohibit facilitation of transactions that you cannot engage in directly yourself. For example,
a US national cannot support or approve a non-US company’s dealings with Crimea.
Likewise an EU company cannot use its non-EU subsidiary to conduct business with an EU
assets freeze target.
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Please note that sanctions apply to individuals - not just companies - and therefore EU and US
nationals operating outside the EU/US must be aware of the specific sanctions applicable to them,
in addition to those that apply to their employer company.
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Of particular importance are South Korea Sanctions given that the Company is headquartered in
South Korea, and US Sanctions and EU Sanctions. In light of the fact that the company employs
or may employ, US or EU nationals, and conduct, or may from from time to time, conduct business
within the US or the EU, US sanctions may also be relevant where the company engages in US
dollar denominated transactions anywhere in the world or in situations to which 'secondary
sanctions' are relevant. Further information in relation to the U.S. sanctions is given in paragraph
2.9to 2.12.
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EU Sanctions S & AEHEV)2| H|XY

2.5

2.6

2.7

2.8

EU sanctions include Economic Sanctions and Financial Sanctions. It can take different forms but
the most common measures are asset freezes (EU Financial Sanctions), and arms embargoes,
general or specific sectoral trade or export embargoes (EU Economic Sanctions). EU citizens are
obliged to comply with such sanctions wherever they are working or residing.
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EU Financial Sanctions are imposed on persons or entities (designated persons) listed on the
EU's Consolidated List of Persons, Groups and Entities.* EU Financial Sanctions include measures
against government or ex-government officials and others suspected of human rights abuses,
violations of public international law, international repression or political instability, theft of state
assets or funds, war crimes or assassination, terrorism and terrorist financing, assisting in nuclear
proliferation. EU Financial Sanctions also target persons profiting from any such violations, crimes
or abuses. Although each sanctions regime is implemented by each EU Member State individually,
the following activities are prohibited: (i) to deal with the funds or economic resources belonging
to or owned, held or controlled by a designated person; (ii) to make funds or economic resources
available, directly or indirectly, to or for the benefit of a designated person; (iii) to internationally
circumvent financial sanctions; or (iv) to fail to notify the regulator of possession of funds owned
or controlled by a designated person.
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EU Economic Sanctions include embargoes, restriction on import or export of certain goods, and
license requirement. Economic Sanctions would apply in relation to goods and services which can
be used for military purposes, internal repression or nuclear proliferation, for example, exporting
or supplying arms or dual use products and associated technical assistance, training and financing
or technologies.

EU sanctions apply to:

! The EU Consolidated List of Persons is accessible on the EU website at http://eeas,europa.eu/cfsp/sanctions/consol-
list/index_en.htm

2 EU MIZHCHAN 7HQI ! CHE| 2|AE http://eeas,europa.eu/cfsp/sanctions/consol-list/index_en.htm



A

HYLUNDAI HYUNDAI

ENGINEERING & CONSTRUCTION MOTOR GROUP

EU M2l HE g2 otafet 5Lt

Anyone within the EU

EU W AHFA

e Any EU national
EU 99U =X

e Any company incorporated in the EU
Evo| 28 7Y

e Any legal person in respect of any business done in whole or in part within the EU
EUOIM AtRS| TR £= YRE +Ast= gl

e Anyone on board any aircraft or vessel under EU Member State jurisdiction
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US Sanctions 0O|= H|xj

2.9

US sanction rules are in accordance with sanctions mandated by the United Nations Security
Council, US foreign policies, national security objectives and US economic objectives. The sources
of US sanctions include Presidential executive orders, statutes and regulations. They change
frequently. The U.S. Department of the Treasury's Office of Foreign Assets Control (OFAC)
administers economic sanctions against targeted non-U.S countries, organisations and individuals.
The OFAC rules prohibit or restrict U.S. Persons from engaging in or facilitating transactions
involving specified countries or organisations and individuals which are listed on OFAC's List of
Specially Designated Nationals (SDN) and Blocked Persons (SDN List), the Executive Order 13599
List (EO 13599 List). OFAC also administers more targeted sanctions against and maintains lists
of narcotics traffickers, terrorists, transnational criminal organisations, cyber-criminals and
weapons (nuclear) proliferators. EO 13599 List lists persons considered to constitute the
Government of Iran or an Iranian financial institution. OFAC maintains a consolidated List,
comprising names of SDNs and names on EO 13599 which may be searched on its website. There
is also an OFAC Sectoral Sanctions Identification List (SSI List). This applies to transactions
involving particular industries in particular jurisdictions.? Some transactions may be permitted
under a particular sanctions program, but generally all transactions with SDNs or persons on the
EO 13599 List are prohibited and any property in which the SDN or person on the EO 13599 List
has an interest must be blocked.
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3 The SDN List and the EO 13599 List are accessible at the OFAC website (http://www.treasury.gov/ofac/.) The
Consolidated Screening List, which includes the SDN List and other U.S. government lists of sanctioned and prohibited
individuals and entities, is available at http://apps.export.gov/csl-search#/csl-search
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In addition to the above, the US Department of Commerce, Bureau of Industry and Security (BIS),
places restrictions on end users of certain goods and information having both civilian and military
use. The details of prohibited exports varies territory by territory and lists are maintained by
BIS.s
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Finally, the US has anti-boycott laws, aimed at penalising those who agree to participate in boycotts
not sanctioned by the US. The anti-boycott provisions of the Export Administration Act (EAA) which
are administered by BIS apply to "US Persons" wherever located. In addition, Tax Reform Act
(TRA) imposes upon all U.S. taxpayers and their related companies as well as U.S shareholders
of foreign companies the reporting requirements in relation to their operations in, with, or related
to boycotting countries and their nationals. The best known anti-boycott law relates to the Arab
League boycott of Israel. It prohibits refusing (or agreeing to refuse) to do business with or in
Israel or with blacklisted companies, providing (or agreeing to provide) information about business
relationships with or in Israel or with blacklisted companies or failing to report.s . At HDEC it is
forbidden to agree to any boycott provision in a contract without that having been approved in
advance by the Chief Compliance Manager and that any request to agree to a boycott should be
referred for guidance to the Chief Compliance Manager for evaluation. For example, if the bid
criteria or a contract award requires HDEC to sign boycott undertakings in relation to some of its
contracts in the Middle East, it is prohibited to sign unless specifically approved in advance by the
Chief Compliance Manager.
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4 SDN Z[AEQt EO 13599 Z|AE+= OFAC HAIOIE LY =0l 745 (http://www.treasury.gov/ofac/.) SDN Z|AEQt 7|Et O] HE
M cha 2|AE B XtE (http://apps.export.gov/csl-search#/csl-search)

5 The U.S. department of Commerce maintains a public website summarizing the BIS export controls at
http://www.bis.doc.gov/licensing/exportingbasics.htm

6 Anti-boycott requirements by the U.S. Department of Commerce are summarized at
http://www.bis.doc.gov/index/php/enforcement/oac

7 0= M4FEo| H-H0|R YA (http://www.bis.doc.gov/index/php/enforcement/oac)
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US sanctions apply to:

o2 Mol Mg Cjae ofzfet 2 LT

e US companies and their overseas branches (and for certain sanctions, non-US subsidiaries
of US companies) in relation to anything they do anywhere in the world

0= 2lAF 8 ool XA (B8 HMAHOl= Ol= 2IAte] sieof HEeh At2|Ab gol =

e US citizens and permanent resident aliens (in relation to anything they do anywhere in the
world)

02 2% % G5 29K

¢ Non-US companies and non-US nationals in relation to anything they do in the US and any
business conducted wholly or partly in the United States.

0= LHOIAM AtRel HHM = LFE BRots 2= 7|gnt 2/=¢

e US sanctions can also be applied to transactions that touch or concern the United States,
including those that take advantage of the US financial system (e.g. dollar-denominated
transactions) and those that involve US companies and individuals or US-origin items.
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e The United States has also implemented so-called “secondary sanctions” against certain
countries - in particular, Iran - that directly apply to non-US companies and individuals
who engage in specific kinds of transactions with those countries. These sanctions provide
for the imposition of a range of measures designed to exclude the non-US Person violator
from the US economy.

2 Xt M (Secondary Sanction): Ol= E&E&= 2 HMME S 0Ol= 7|E OfL{Zt =01t 2=
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South Korea CH&tal=

2.13

South Korea sanctions rules are in accordance with sanctions mandated by the United Nations
Security Council, policies regarding the financing of terrorism and international treaties.
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South Korea sanctions apply to:
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South Koreans, any business organized under the laws of South Korea and any person,

regardless of citizenship, while in South Korea; and
Cfstola 2L Chskola o ostol MBS S|AF W CHSHRIR U Q2oL d2|3

e Persons and companies located outside South Korea in relation to anything they do in
South Korea and any business conducted wholly or partly in South Korea.

thetll= & WM ArdE Sl T = E8E Felots A= At =l

Please refer any proposed transaction involving North Korea or a citizen of North Korea to the
Chief Compliance Manager before proceeding.
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Country-based sanctions =7} 7|% H|xj

2.15 Before doing business directly or indirectly with a country that is the target of country-based
sanctions, the relevant business team must inform the Chief Compliance Manager and obtain
clearance in writing. If such clearance has been given, the relevant business team must - before
entering into any specific transaction with a party in a country that is the target of country-based
sanctions - review the full information about the transaction to ensure compliance with the
applicable law and obtain sign-off from the Chief Compliance Manager before proceeding.
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2.16 The countries that are currently targeted by country-based sanctions are set forth in Appendix A:

M HMA FZ0 SHME =7hs o2 MFEA (Appendix A)OIA =olgh & USL|CL

217 As some country-based sanctions are also subject to blocking laws by other countries, it is not
appropriate to simply refuse to do the proposed transaction as such a refusal may be a violation
of applicable blocking law. The EU, Canada, and Mexico currently have blocking laws concerning
certain U.S. sanctions against Cuba or Iran.
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2.18

List-based sanctions target specific people and organizations. There are many lists of such targets
and the lists are frequently changed. The United Nations Security Council, the World Bank, the
European Union and several nations issue such lists. Before entering into a transaction with a party
located in a country listed in Appendix A, the database must be checked by Market Intelligence
Team to determine is such party is targeted by any sanctions regime. [The Company
subscribes to a commercial service that compiles the various lists into one database and
that database is available for use at HDEC.] If the party appears in the database, the Company
must be informed and the transaction may not be conducted until clearance has been received
from the Chief Compliance Manager.
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Procurement 70
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2.20

Engaging with suppliers and subcontractors in the course of our global business exposes the
Company to sanctions risks. In order to manage such risk, HDEC maintains a list of qualified or
approved suppliers and subcontractors that have been vetted for their status under sanctions.
Such suppliers and subcontractors’ list is reviewed periodically to determine whether the sanctions
status of any listed supplier/subcontractor has been changed.
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The use of casual or ad hoc suppliers/subcontractors that provide services or products to the
Company from any location listed in Appendix A as a country-based sanctions target require prior
approval of the Chief Compliance Manager. Contracting with casual or ad hoc suppliers that provide
products or services to the Company from any country where list-based sanctions are in effect
requires a review of the database of such lists before any transaction can be conducted. If the
supplier/subcontractor’s name or address is similar to a name in the sanctions database, contact
the Chief Compliance Manager before conducting any transaction.
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2.21

The highest sanctions non-compliance risk is if the Company provides services to sanctions targets.
Accordingly, before responding to a bid request, each business team must include in their process
a review of the project owner/customer’s status as a target of sanctions. If the project or the
owner or ultimate beneficial owner of the project is located in or a national of a country which is
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the target of country-based sanctions, the bid must not be submitted unless the Chief Compliance

Manager have reviewed the facts and approved the transaction.
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2.22 The U.S. sanctions laws apply to the citizens and permanent residents of the US wherever such
person is located. So a U.S. citizen or permanent resident (green card holder) working and living
outside the U.S. is still subject to U.S. sanctions laws. U.S. citizens and permanent residents
working outside the country of their citizenship should consult with the Chief Compliance Manager
to determine if they are subject to special procedures to address this problem. In any event, such
people should not have any role in a transaction with a country or person targeted by sanctions
issued by the country of their citizenship or permanent residence.
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3. THE CONSEQUENCES OF INFRINGEMENT OF THE SANCTIONS RULES ¢/8t Zu}
3.1 If the Company is investigated for a potential infringement of the sanctions rules, this will result
in:
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(a) Costs of defending an investigation: in addition to legal costs, investigations cause

significant disruption to business and place considerable demands on management time;
and
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(b) Publicity and scrutiny: investigations for breaches of the sanctions rules can result in
adverse publicity for the Company and closer scrutiny of the Company's activities by
regulators in subsequent years.
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3.2 Adverse consequences for the Company, and individuals, resulting from infringement of the
sanctions rules may include the following:
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(a) Fines: The regulators of the concerned jurisdictions can impose hefty fines and civil
penalties on the violation of sanctions rules, including the US, UK and the EU;
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(b) Criminal sanctions: criminal penalties may be imposed for wilful violations on individuals];
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(c) Directions to terminate behaviour: In case of violation of sanctions rules, the Company
will be directed to modify or terminate the agreement or behaviour, and/or to refrain from
similar conduct in future;
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(d) Black listing/ EOD: A significant additional risk of breach of sanctions is the black listing
of the Company from publicly tendered work and the risk of the Company being prohibited
to bid for MDB (multilateral development bank) financed projects for a period of time. The
Company may also be exposed to EOD risk in existing projects; and
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(e) Adverse publicity: Sanctions investigations can lead to high-profile adverse publicity
which would damage both the corporate reputation of the Company, and the professional
reputations of the individuals involved in the investigation.
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CONSULTATION AND REPORT X}l 9 M7

Both the targets of sanctions and nature of the restrictions imposed by sanctions are subject to
change on a regular basis, and for compliance purposes it is therefore essential to maintain up-to-
date information about all sanctions that apply to our business.
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In order to enable compliance with sanctions, the Company operates a screening process for its
counterparties. The screening process is aimed at determining whether a proposed counterparty
is named on an assets freeze list or may be owned or controlled by such a person.

MM =8 <250l =lAts ety ZAME ot AFLICE = A BXs AYHEol
Z: o



A

4.4

4.5

HYLUNDAI HYUNDAI

ENGINEERING & CONSTRUCTION MOTOR GROUP

If you have any suspicions on your counterparty concerning this policy in due diligence process,
please contact Market Intelligence & Planning Team (email: [bjlee92@hdec.co kr]) of the Company
for further confirmation through Corporate DB system.
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Ol ¥: [bjlee92@hdec.co.kr]
If you confirmed that your counterparty is under any kind of sanctions; or further due diligence by

independent third party is required, please contact the Chief Compliance Manager via website:
[https://elaw.hdec.co.kr/AnonymousBoard/CompBoard_SSQO.aspx], e-mail: [compliance@hdec.co.kr].
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HAOIE [R2] - EHMEHME]: [https:/elaw.hdec.co.kr/AnonymousBoard/CompBoard_SSO.aspx]
0| &: [compliance@hdec.co.kr]

If you become aware that a particular practice and/or business activity is taking place in execution
of contractual obligation which may infringe this policy or sanction rules, please make a report via

website: [http://audit.hdec.kr/auditStart.asp].
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HALO|E [ALO|H ZHAtA]: [http://audit.hdec kr/auditStart.asp]
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Appendix A - EU & US Economic Sanctions

Belarus

Ukraine

Former Yugoslavia / Southern
Serbia / West Balkans

Yemen

Nicaragua
Venezuela

Central

African Democratic

Republic Republic of
Congo

Somalia

Burundi

South
Sudan

Note: Map does not show stand-alone arms embargoes, travel bans or restrictions on satisfying claims.
Https://Home.treasury.gov/policy-issues/financial-sanctions/sanctions-programs-and-country-information

US & EU

http://www.sanctionsmap.eu/#main
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